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Community Trust confirms $9.15m grants budget
The Community Trust of Southland has approved a grants budget of up to $9.15 million for the next financial year – retaining its high level of support for the community despite the economic turndown.

Chief executive John Prendergast said trustees confirmed the budget for the April 1, 2009 to March 31, 2010 financial year would remain the same as 2008/09, with a two percent increase for inflation.

As other funding bodies throughout New Zealand reduce support in the wake of the challenging economic climate, the Community Trust was pleased to maintain its level of commitment.

“It provides a degree of surety for organisations that as a community funder we are still there in full force to support them, as we have been in the past,” Mr Prendergast said.

Like most investors, the Trust had been affected by the difficult financial markets. However, the diversified nature of its investment portfolio had kept the impact to a moderate level. In the 11 months to February 2009, the Trust recorded a loss of just under 8 percent, the majority of which is unrealised.

Over the same period, the Trust actually generated positive income, from interest and dividends, of in excess of $6 million.

“It may seem like retaining our grants budget was an easy decision but it actually took a lot of thought and discussion,” Mr Prendergast said.

“We recognise the need to keep the Trust’s capital base in tact for future generations, but we are also aware of the effects that reduced grants availability could have on the community groups we support in this generation … especially when other funding sources available to them are diminishing as the economic turndown begins to bite.”

Mr Prendergast said the Community Trust was anticipating increased demand for sectors such as community health and social services in the near future.

“It’s important that those groups do have some security in their funding options.”

However, the Community Trust would be tightening up on its priority areas.

“We will be focusing on the community needs rather than the community wants, endeavouring to get our grants to where they will most benefit the community,” he said.
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