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THE COMMUNITY TRUST OF SOUTHLAND
TRUSTEES' RESPONSIBILITY STATEMENT

The Trustees of The Community Trust of Southland {"the Trust”) are pleased to present the financial statements
for the year ended 31 March 2016,

The Trustees are responsible for presenting financial statements in accordance wilh New Zealand law and
generally accepted accounting practice, which present fairly the financial position of the Trust and Group as at 31
March 2016 and the results of thelr operations and cash flows for the year ended on that date.

The Trustees consider the financlal statements of the Trust and Group have been prepared using accounting
policies which have been consistently applied and supported by reasonable Judgements and estimates and that all
relevant financial reporting and accounting standards have been followed.

The Trustees belleve that proper accounting records have been kept which enable with reasonable accuracy, the
determination of the financial position of the Trust and Group and facilitate compllance of the financlal statements
with the Financlal Reporting Act 2013,

The Trustees have responsibillty for the maintenance of a system of Internal control designed to provide
reasonable assurance as to the integrity and rellabllity of financial reporting. The Trustees consider that they have
taken adequate steps to safeguard the assets of the Trust, and to prevent and detect fraud and othar irregularities.

The Financial Stalements are signed on behalf of the Board by:

S OB

Trustes Trustee %
pw@ )FQ vy v 5

24 August 2016 24 August 2016



THE COMMUNITY TRUST OF SOUTHLAND
STATEMENTS OF COMPREHENSIVE REVENUE AND EXPENSE
For the Year Ended 31 March 2018

Group Parent
Notes 2016 2015 2016 2015
$000 $000 $00D $000
Sales {by controlled entities) 11,244 11,964 - a
Dividends 8,876 9,183 6,255 B.gp2
Interest 3 1,819 244 1,780 661
Unrealised geins / (losses) from change
in fair value of managed funds 803 10,143 o043 10.143
Reallsed gains from change i
in falr value of management funds (832) 3,005 (832) 3005
Other income 94 - 4 !
Fair value gainsf{losses) on remeasurement
of salmon stock 11 {451) 2,705 - 2
19,653 37,244 8,118 22,6%
Plus share of associates earnings 2 - - -
Less investing activity expenses 4 (12,B65) (12,151) (573) (599)
Plus gains/(losses) from change in fair value of
other investments 15 5,325 (720) - i
Less impairment of goodwill 13 {248) - # &
Met Surplus from Investing Activities 11,865 24,373 7,546 22,016
Trust expenses 4 1,048 1,258 1,048 1,259
Operating Surplus before Grants 10,817 23,114 6,498 20,757
Grants 5 4 444 4,842 4,444 3.192
Discount on concessionary loans o (20) 2 (17)
Write down of related parly advance - - 5 13,148
Met Surplus before Taxation 6,371 18,182 2,052 4,434
Taxation expense B 85 62 - -
Net Surplus after Taxation 6,316 17,200 2,052 4,434
Other Comprehensive revenue and expense
Revaluation of land and bulldings - 4 o
Total Comprehensive revenue and expense:
for the Year $6,316 $17,200 32,052 54,434
Net Surplus and Total Comprehensive revenue and expense s attributed to:
Owners of the parent 6,642 16,464 2,052 4,434
Minority interests 12 (326) 736 . .
$B,316 $17.200 $2,052 F4,434

—_——

The financial statements should be read with the accompanying notes.
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THE COMMUNITY TRUST OF SOUTHLAND
STATEMENTS OF CHANGES IN NET ASSETS/EQUITY

For the Year Ended 31 March 2016

Group Trust Unspant Capital Grants Accumulated  Minority  Tofal

Capital Grania Meintenance Maintenance revenua interest

Butgat Recarve Rasarve and
Reserve BXPENEES

$000 $000 $000 $000 $000 $000 $000
Balance at 1 April 2014 31568,460 BNl §75,841 (%5187 SNl $321 $182,751
Total compraehensive revenue and
expaense - - - 16,464 736 17,200
Transactions with owners
Minority interest adjustment - - - 3 . (33) (33)
Reserves on acquisition of subsidiary - - - - - 1,171 1,171
Transfer tof{from) reserves - - 12,227 4,237 (16,464) . i
Ealance at 31 March 2015 $156,460 SNl fa8.088  (B47.634) SNl $2,195 201,089
Total comprehensive revenue and
expense - g - 6,642 {326) 6,316
Transactions with owners
Minorlty interest adjustment - = ; - - (125)  {125)
Transfer to/(from) reserves - - 5,528 1,114 {6,642) - ¥
Balance at 31 March 2016 £158,480 NI $83,596  ($46,520) BNl $1,744 $207,280
Parent
Balance at 1 April 2014 $158,460 SNl 575,841 ($41,450) HMil SNl $192,851
Total comprehensive revenue and
Expense - - 4434 - 4434
Transactlons with owners
Transfer tof{from) reserves 197 4237 (4,434) - -
Balance at 31 March 2015 $158,460 SNl ¥re038  (337,213) Ml NIl $197,285
Total comprehensive revenue and
axpense = & = N 2,052 2,052
Transactions with owners
Transfer tof(from) reserves : 938 1,114 (2,052) - -
Balance at 31 March 2016 $158, 460 Sl 576,876  ($36,000) Bl TNl $109,337

The financial statements should be read with the accompanying notes.
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THE COMMUNITY TRUST OF SOUTHLAND

STATEMENTS OF FINANCIAL POSITION

As at 31 March 2016

Current Assotls

Cash and cash equivalents
Aececounts raceivable
Inventaories

Biological assets — salmon stock

Prapayments
GST refund due
Loan recelvables

Total Current Assets

Non-Current Assets
Investment in managed funds
Investment in associates
Investment in subsidiaries
Investment in listed equities
Investment in unlisted aquitias
Loan recelvables

Related parly advances
Goodwill

Intangibles

Property, plant and equipment

Total Non-Current Assets

Total Assets

Current Liabillties
Bank overdraft
Accounts payable
Taxation payabla
Accruals

Employee entitlemenis
Grant obligations
Related party loans
Loans

Total Current Llabllities

Non-current Liabilitios
Deferred tax payable
Grant obligations

Term Loan

Total Non-Current Liabilities
Total Liabilities

NET ASSETS

Equity comprises:

Trust capital
Reserves

Notes

18

15

27
22

Equlty attributable to equity holder of parent

Minarity interests

TOTAL EQUITY

12

Group Parent
2016 2015 2016 2015
$000 $000 $000 $000
867 631 186 201
2,746 1,305 1,332 64
1,007 1.298 . 9
4,503 5,625 " -
10 27 10 27
9 . 9 24
180 743 85 :
9,392 0,719 1,622 316
102,256 193,980 192,256 193,980
i L 8,000 -
554 637 554 637
14,966 6,024 : i
292 1,160 292 1,074
= " 51322 3‘,5&{]
269 509 N 3
53 67 _ -
3,550 3,603 781 827
211,040 206,070 208,705 200,008
221,332 215,789 210,327 200,414
2 252 - 4
1,074 1,052 44 30
a4 69 i G
307 411 91 88
55 24 55 34
0,316 8,662 0,316 837
: - 126 ,
270 1,330 _ .
11,196 11,819 9,632 998
678 750 . .
1,358 2,131 1,358 2,131
820 : S sl
2 856 2,881 1,358 2131
14,052 14,700 10,090 3,120
207,280 $201,089 $100,337 $197,285
158,460 158,460 158,460 158,460
47,076 40,434 40,877 38,825
205,536 108,804 199,337 107,285
1,744 2,195 : Ty
207,280 $201,080 $190,337 $197,285

The financial statements should be read with the accompanying notes.
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THE COMMUNITY TRUST OF SOUTHLAND
STATEMENTS OF CASH FLOWS
For the Year Ended 31 March 2016

Group Parent
Motes 2016 2015 2016 215
000 %000 $000 £000

Cash Flows from Operating Activities
Cash was provided from (applied to):
Recelpts from customers 11,251 11,724 4 4
Interest and dividends 7420 9337 6,863 9,405
Payments to supptiers and employees {0,916) {10,864) {1.227) (1,458)
Other expenses {2,732) {2,523) (278) (375)
Grants paid (4,485) (6,9786) (4,485) (2,853)
Net Cash Inflows/{Outflows) from =
Operating Activities 1,538 G608 876 4,723
Cash Flows from Investment Activitios
Cash was provided from {applied to):
Investments in unlisted equities {3.616) (1,122} B3 107
Invesiments in listed equities 1,808 480 1,726 480
Invesiment in associates/subsl|dlaries - {1,303) - .
Loan receivables 1,396 as57 {2,690 (6,073)
Property, plant and equipment (390} (371) (2] 8
Net Cash Inflows/{Outflows) from Investing Activities (802} {1,459) (891) {5,481}
Cash Flows to Financing
Cash was provided from:
Term loans {248) {205) - %
Net Cash Inflows /(Outflows) from Financing Activities (248) (205) - .
Net Increase / (Decrease) in Cash held 488 (966) (15) {758)
Add cash at beginning of year a7e 1,493 201 054
Add new subsidiaries cash at beginning of the year - {148} H i
Total Cash Balance at End of Year 887 5379 186 901
Represented by:
Cash and cash equivalents 5867 $631 $201
Bank overdraft - $(252) - -
Total Cash Balance HBe7 $370 188 $201

The financial staterments should be read with the accompanying notes.
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THE CONMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

1.  GENERAL INFORMATION

Reporting Entity

The financial statements represented are those for the reporting entity The Community Trust of Southland
(the "Parent"), its subsidiaries and associates (together the “Group”).

The Community Trust of Southland (“the Trust') was formed under the Trustee Banks Reslructuring Act 1988 and
was incorporated under the Charitable Trusts Act 1857,

The Community Trust of Southland ("the Trust") registered office is 62 Don Street, Invercargill.
The financial statements comply with the Financlal Reporting Act 2013 and the Community Trusts Act 1098,

These financlal statements have been approved for issue by the Trustees on 27 July 2016.

2, STATEMENT OF ACCOUNTING POLICIES

Statement of Compliance

The consolidated financial statements of the group have been prepared in accordance with Generally Accepted
Accounting Practice in New Zealand ('NZ GAAF'). The Parent and Group are considared public benefit entities for
financial reporting purposes.

The financlal statements have been prepared In accordance with generally aceepted accounting practice in Mew
Zealand, and comply with Public Benefit Entity Standards Reduced Disclosure Regime ("PBE Standards RDR") as
appropriate for Tler 2 not-for-profit public benefit entities,

The group qualifies and has elected to prepare financial statements as a Tlor 2 reporting entity as total expenditure
s less than $30 million, and the group is not conslderad publicly accountable as defined by External Reporting Board

Standard A1.
First time adoption of PBE Standards RDR

This Is the Group and Parent's first set of financial statements presented in accordance with PBE Standards RDR.
Upon fransition no adjustment to previous recegnition or measurement was required. Whers appropriate disclosure
in relation to the prior period have been restated to conform to the current year's presentation in aceordance with

PEE Standards RDR.
() Basis of preparation

The principal accounting policies adopled in the preparation of the financial statements are set out below. These
policies have been consistently applied to all the periods presented, unless otherwise stated.

Historical cost convention
The financial statements have been prepared on the basis of historical cost as modified by the revaluation of certain

assets as identified in specific accounting palicies below.
Frasentafion and functional currency

These financial statements are presented In New Zealand dollars, which is the Group's functional and presentation
currency. All figures are rounded to the nearest thousand dollars,

J pwe



THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

2, STATEMENT OF ACCOUNTING POLICIES {Cont'd)

Going Concern assumption
These financial statements have been prepared on a going congern basis.

Selection of accounting policies
Accounting policies are selected and applied In a manner which ensures that the resulting financial Information
satisfies the concepls of relevance and reliability, thereby ensuring that the substance of the underlying transactions

or ather events is reported.

Critical Accounting Estimales & Judgements

In the application of NZ IFRS management is required to make judgements, estimates and assumptions about
carrying values of assets and liabillties that are not readlly apparent from other sovrces. The estimates and
associated assumptions are based on historical experience and various other factors that are balieved io be
reazonable under the circumstanoe, the resulis of which form the basis of making the judgements. Actual resulis
may differ to these estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis, Revisions o accounting estimates
are recognised in the period in which the estimate is revised if the revislans affect only that peried or in the period of
the revision and future perlods if the revislon affects both current and future periods,

The foliowing are the critical judgements and key sources of estimate uncertainty:

" Assessing impairment of investments
The group follows the guidance In NZ IAS 38 and NZ IAS 38 to determine when an investment Is impaired.
The determination requires slgnificant judgement. In making this judgement, the group evaluates, among
other faclors, the durations and extent to which the recoverable amount of an Investment is less than Hs
carrying value; and the financial health of and short-term business outlook of the investee, including factors
such as Industry and seclar performance, changes In technology and aperational and financing cash flow,

. Assessing fair value of financial instruments
Judgement is required In calculating the fair value of financlal instruments. Fair value is based on inputs for
the asset ar liability that are not based on observable market data {that is, unobservable inputs). Refer to note

a

0 Assassing fair value of biological assets
Some judgament has been made In delermining the falr value of biclogical assets. Biological assets are
measured at fair value less costs to sell, with any change therein recognlsed in the income statement. The
falr value is determined with reference fo the present value of the expected cash flows using anticipated
harvest volumes, market prices and the cosis of cultivation until sold. Costs to sell include all costs that
would be necessary fo sell the assets. Blological assets are transferred to inventories at the date of harvest,

{h) Principles of consolidation

The Group financial statements incorporate the financial statements of the Trust and all entities controlled by the
Trust {its subsidiaries) that comprise the Group, being Community Trust of Southland (the parent entity) and its
confrolled entities, Southland Community Trust Charltles Limited, Invest South Holdings Limited, Invest South GP
Limited, Invest South Limited Partnership, Back Country Foods Limited, Aoraki Smokehouse Salmon Limited and
Hutton Salmon Limited.

Controlled entities are all those entities over which the Group has the power to govern the financial and operating
policies of other entities so as o benefit from that entity’s activities,

Controlled entities which form partl of (he Group are consolidated from the date on which contral Is transferred to the
Company. They are de-consolidated from the date that control ceases.

The acquisition method of accounting Is used to account for the acquisition of controlled entities by the Group. The
cost of an acquisition is measured as the fair value of the assets given, equily instruments issued and liabilities
incurred or assumed at the date of exchange, plus costs direcily attributable to the acquisition, |dentifiable assets
acquired and liabilities and contingent liabilities assumed In a business combination are measured Initially at their

fair values at the acguisition date, irrespective of the extent of any minority interest, ﬁh
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THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

2, STATEMENT OF ACCOUNTING POLICIES (Cont’d)

The excess of the cost of acquisition over the fair value of the Group's share of the identifiable net assets i
is recorded as goodwill. If the cost of acquisition is less than the Group's share of the fair value of the identlﬂzct?rgl;ﬁ
assets of the subsidiary acquired, the difference is recognised directly In the surplus or deficit,

Intercompany transactlons, balances and unrealised gains on transactlons betwesn subsidlary companiss are
eliminated. Unreallsed losses are also eliminated unless the transaction provides avidence of the impairment of the
asset fransfarred.

{ii) Transactions with minority inferests

The Group treats transactlons with minarity interests as transactions with equity owners of the Group,

For Eurgh?siﬁs frurnlmlnnaj'fty :)ijteret.sts. t!:: -:f:litf;eerenﬁei between any consideration pald and the relevant share
acquired of the carrying value of net assets o subsldiary is recorded In equity. Gains or | i

minorily interests are also recorded in equity. e SRR

{ii) Associates

Associates are all entities over which the Group has slgnificant influence but not confral, generally evidenced b
holding of bamraen_ 20% and &q% of the voting rights. Investments in assoclates are accounted 1‘1:111:If using the qur;
method of amuqﬂpg and are inltially recognised at cost. The Group's investment in associates includes goodwill
identified on acquisition, net of any accumulated impairment loss,

The Group's share of its associates’ post-acquisition profits or losses is recognised in the surplus or deficit for the
year, and its share of past-acquisition movements In reserves is recognised in other comprehensive revenue and
axpense. The cumulative post-acquisition movements are adjusted agalnst the carmying amount of the investment
When the Group's share of losses in an assoclate equals or exceeds its interest in tha associate, including any utheE
unsecured receivables, the Group does not recognise further losses, unless it has incurred obligations or made
payments on behalf of the associate.

Unreallsed gains on transactions between the Group and its assoclates are eliminatad to the extent of the Group's
interest In the assoclates. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies of assoclates have been changed where necessary to
ensure consistency with the policles adopted by the Group. Dilution gains and losses arising In investments in
assoclates are recognised in the surplus or deficlt for the year.

{c) Income fax

Current year income tax for the period is calculated by reference to the amount of Income taxas pavahle
recoverable in respect of the taxable proflt or tax loss for the period. It is caloulated using tax rates and ta':t Izaws ihg:
have been enacted or substantively enacted by the balance sheet date. Current tax for current and prior periods is
recognised as a liabllity (or azset) to the extent that it Is unpaid (or refundable).

Deferred tax is recognised on temporary difference between the carrying amounts of assets and liabllities and the
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised
for all for all taxable temporary differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that such taxable profits will be available against which those deductible
tempaorary differences can be utilised, Such deferred tax assets and liabilitles are not recognised of the temporary
differences arises from the initlal recognition {other than in a business com bination) of assets and liabilities In a
transaction that affects neither the taxable profit nor the accounting profit. In addition, deferred tax liablities are not
recognised If the temporary differences arise from the Initial recagnition of goodwill.

Deferred tax liabilities are recagnised for faxable temporary differences associated with investments In subsidiaries
and associates, and interests in joint ventures, except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary difference will nol reverse in the foresesable fulure
Deferred tax assets arising from deductible temporary differences associated with such investments and interests
are only recognised to the extent that it is probable that there will be sufficient taxable profits against which to utilise
the benefits of the temporary differences and they are expected to reverss In the foreseeable future,

The carrying amount of deferred fax assets is reviewed at the end of each reporling period and reduced to t
that it is no longer probable that sufficient faxable profits will be available to allow all or part of the :sgiﬁﬂg

recoverad. EEL

’ pwe



THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

2. STATEMENT OF ACCOUNTING POLICIES {Cont'd)

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively

enacted by the end of the accounting period.

The measurement of deferred tax liabilities and assels reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the reporting period, to recover or setlle the carrying amount of its

asszets and llabilities.
{d) Exchange revanues

Exchange revenue is measurad at the fair value of the consideration received or receivable. Such revenue is
reduced for estimated customer returns, rabates and other similar allowances.

{1l Sales of goods

Sales of goods are recognised when a Group enfity has transferred the significant risks and rewards of ownership
of the goods to the customer. Retall sales are usually made by cash or by credit card. The recorded revenue is the
gross amount of sale, including credit card fees payable for the transaction. Such fees are included in distribution

cosis.

{ii) Sales of servicas
Sales of services are recognised in the accounting perlod in which the services are rendered, by reference 1o
completion of the specific transaclion assessed on the basis of the actual service provided as a proportion of the

total services to be provided.

{il) Interest income
Interast income is recognised using the effective interest method. When a loan and receivable Is impaired, the Group

reduces the carrying amount to its recoverable amount, being the estimated future cash flow discounted at the
original effective interest rate of the Instrument, and continues unwinding the discount as interest income. Interest
income on impaired Inan and receivables are recognised using the orlginal effective interest rate.

fiv} Dividend income
Dividend income Is recognised when the right to receive payment is established.

{e) Non-axchange revenue

The recognition of non-exchange revenue from grants, donations, legacies and bequests depends an the nature of
any stipulations attached to the inflow of resources received, and whether this creates a liability {i.e. present
obligation) rather than the recognition of revenue. Stipulations that are conditions that specifically require the Group
to return the inflow of resources received if they are not utilised in the way stipulated, resulling in the recognition of
a non-exchange liabllity that is subsequently recognised as non-exchange revenue as and when the conditions are
satisfied. Stipulations may exist that are In essence restriclions - which do not specifically require the Group to
return the inflow of resources received if they are not ulilised in the way stipulated. Sueh stipulations therefore do
not result in the recognition of a non-exchange liability, and deo result in the immediate recognition of non-exchange

revenue.

{f) Goods and Services Tax (GST)

The statements of comprehensive revenue and expense have been prepared so thal all components are stated
exclusive of GST. All items in the statements of financial position are slated net of GST, with the exception of
receivables and payables, which include GST involeed.

(o) Impairment of non-financlal asseta

All non-financial assets are reviewed for impairment whenever events or changes in cireumstances indleate that the
carrylng amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's
carrylng amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less
cosls to sell and value in use.

10
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THE COMMUNITY TRUST QF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

2, STATEMENT OF ACCOUNTING POLICIES {Cont'd)

Cash-generating assels are assets held with the primary objective of generating a commercial return. An asseat
generates a commercial return when it is deployed in a manner consistent with that adopted by a profitoriented
entity.

For cash generaling assets, value in use is determined by estimating future cash flows from the use and ulimate
disposal of the asset and discounting these to their present value using a pre-tax discount rate that reflects current
market rates and the risks specific to the aszefs.

For non-cash generating assets, value in use Is determined using an approach based on either & depraciated
replacement cost approach, restoration cost approach, or a service units approach - depending on the nature of the
asset and impairment, and the avallabllity of information.

(h) Inventorles

Inventories are stated at the lower of cost and net realisable value. Costs including an gppropriate portion of fixed
and variable overhead expenses are assigned to Inventories by the method most appropriate to the particular class
of inventory, with the majority being valued on a first-in-first-out basis. Net realisable value represents the estimated
selling price less all estimated costs of completion and costs necessary to make the sale

The cost of items transferred from biological assels Is their fair value less costs to =ell at the date of transfer.
)] Property, plant & equipment

Property, plant and equipment are those assets held by the Group for the purpose of carrying on ils business
activitles on an ongolng basis.

All plant and equipment Is stated at cost less depreciation and impairment. The cost of purchased asssts includes
the eriginal purchase consideration given to acquire the assets, and the value of other direclly attributable costs that
have been incurred in bringing the assets to the location and condition necessary for their intended service.

Subsequent costs are included In the asset's carmying amount or recognised as a separate asset, as appropriate,
only when It s probable that fulure economic benefits associated with the item will flow to the Group and the cost of
the item can be measured rellably. All repalrs and maintenance are charged fo the statements of comprehensive
revenue and expenses during the financial period in which they are Inourred.

Depreciation is charged so as to writs off the cost of assets, other than freshold land, over thelr estimated ussful lives,
using the straight-line or diminishing value method. The estimated useful lives, residual values and depracigtion
methods are reviewed at each year end, with the effect of any changes In estimate accounted for on a prospective

basls.

The following rates have bean used;

Plant & machinery 7.5-80% Diminishing value
Leasehald alteration 3-40% Diminlshing value
Office equipment 11.4-60%  Diminishing value
Motor vehicles 20-30%  Diminishing value
Bulldings 3.6—12.5%  Diminishing value

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is
greater than its eslimated recoverable amount. Gains and loszes on disposals are determined by comparing
proceeds with carrying amount. These are included in the surplus or deficit for the year.

Land and bulldings are measured at fair value and are revalued every three fo five years. Fair value is delermined
on the basis of an annual independent valuation prepared by external valuation experts, based on a discounted cash
flows or capitallsation of net Income approach. The fair values are recognised in the financlal statements of the
Trust, and are reviewed at the end of each reporting period to ensure the carrying value of land and buildings Is not
materially different from their fair values. '

&
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THE COMMUNITY TRUST OF SOUTHLAND
NOTES TQO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

2, STATEMENT OF ACCOUNTING POLICIES {Cont'd)

Any revaluation increase arlsing on the revaluation of land and buildings is credited fo the asset revaluation
reserve, except to the extent that It reverses a revaluation decrease for the same asset previously recognized as
an expense in surplus or deficit, in which case the increase is credited to the surplus or deficlt lo the extent of the
decrease previously charged. A decrease in the carrylng amount arising on the revaluation of land and buildings
is charged as an expense in the surplus or deficit to the extent it exceeds the balance, if any, held in the asset

revaluation reserve relating lo a previous revaluation of the assel.

Depreciation on revalued huildings is charged to surplus or deficit. On the subsequent sale of the revalued property,
the attributable revaluation surplus remaining in the asset revaluation reserve, net of any related deferred taxes, s

transferred directly to retained earnings.

{i Trade and other raceivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less provision

for doubtful debts.

Collectability of trade receivables Is reviewed on an ongoing basis. Debts which are known to be uncollectible are
written off as bad debts In the period in which they are identifled. A provigion for doubtful receivables is establlshad
when there is objective evidence that the Group will not be able to collect all amounts due according to the original
terms of receivables, The amount of the provision is the difference between the assel's carrying amount and the
present value of estimated future cash flows, discounted at the effective interest rate, The amount of the provision
is recognised in the surplus or deficlt,

(k) Cash and cash agulvalents

Cash and cash equivalents Includes cash on hand, bank overdrafls, deposils held at call with financlal institutions,
othar short-term, highly liquid investments with ariginal maturities of three months or less that are readlly convertible
to known amounts of cash and which are subject to an insignificant risk of changes in value,

{n Currency translation

Foreign currency transactions are translaled Into the functional currency using the exchange rates prevalling at the
dates of the transactions. Foreign exchange gains and losses resulting from the sefttlement of such fransactions
and from the translation at year-end exchange rates of monetary assets and llabllities denominated in foreign
currencies are regognised in the surplus or deficit,

{m) Employes entitlements

Liabilities for wages and salaries (including non-monetary benefits and annual leave) to be settled within 12 months
of the reporting date are recognised in employee entitiements in respect of employees' services up to the reporting
date and are measured af the amounts expected to be paid when the llabilities are seftled. Liabllities for non-
accumulating sick leave are recognised when the leave Is taken and measured at the rates paid or payable,

{n) Investments in subsidiaries and associates

Investment in subsidiaries and associales in the parent financial stalements are stated at cost less any impairment
losses.

{o) Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabllitles if payment is due within one year or in
the normal operating cycle of the business if longer. If not, they are presented as non-current liabilities. Trade
payables are recognised initially at fair value and subsequently measured at amortised cost using the effective

Interest method.
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THE COMMUNITY TRUST CF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

2, STATEMENT OF ACCOUNTING POLICIES {Cont'd)

() Operating leases

Leases in which a significant portion of the risks and rewards of ownership are retainad by the lessor are classified
as operating leases, Payments made under operafing leases (net of any incentives received from the lessor) are
charged to the statement of comprehensive income on a straight-line basis over the period of the lease,

{o) Goodwill

Goodwill represents the excess of the purchase consideration over the falr value of the identiflable ta ngible and
identifiable intanglble assets, liabilities and contingent liabllities of the subsidiary recognised at the time of actuisition
of a business or subsidiary. Goodwill is initially recognised as an asset at cost and is subsequently measured at cost
less any accumulated impairment losses.

For the purpose of impairment testing, goodwill iz allocated to each of the Group's cash-generating units expected
to benefit from the synergies of the combination. Cash-generating units to which goodwill has been allocated are
tested for impairment annually, or more frequently when there is an indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less than the carrying amount of the unit, the impairment loss js
allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of
the unit pro-rata on the basis of the camying amount of each asset in the unit. An impairment loss recognised for
goodwill iz nat reversed in a subsequent period.

On disposal of & subsidiary, the attributable amount of goodwill is included in the determination of the surplus or
deficit on disposal.

{r) Statements of cash flows

The Statements of Cash Flows are prepared exclusive of goods and services tax (GST), which is consistent with the
method used in the statements of comprehensive income

‘Operating activities’ reprasents all transactions and other events that are not investing or financing activities and
Includes receipts and repayments of occupancy advances,

‘Investing activities' are those activities relating to the acquisition and disposal of property, plant & |
investments. prapeny, p equipment and

‘Financial activities’ are those activities relating to changes in the debt capital structure of the Group.

()] Financial assets & liabilities

Investments

Investments are recognised and derecognised on trade date where the purchase or sale of an Invesiment Is under
a contract whose ferms require delivery of the investment within the time frame established by the market
concernad, and are recognisad at fair value through surplus or deficit,

Finan ssels

Financial assets are classified into the following specified categorles; financial aszets "t fair value through surplus
or deficit” (or "FVTSD"), "held to maturlty” investments, "available for sale” financial assets, and "loans and
receivables”. The classification depends on the nature and purpose of the financial assets and is determined at

the tima of initial recognition,
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THE CONMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

2. STATEMENT OF ACCOUNTING POLICIES {Cant'd)
{s) Financial assets & liabilities (Cont'd)
Financial Asssets at Fair Value Through Surplus or Deficit
The Group classifies Its managed funds and investments in listed and unlisted equities as financial assets at fair

valug through surplus or deficlt. These financial agsets are designated by managemaent at fair value through
surplus or deficit at Inception.

Financlal assets deslgnated at fair value through surplus or deficlt at inception are those that are managed and
their performance evalualed on a fair value basis in accordance with the Trust's documented investment strategy
and far which information is provided internally to key management personnel on that basis.

Regular-way purchases and sales of managed funds are recognised on the trade date - the date on which the
Group commits to purchase or sell the investment. Investments are derecognised when the rights to recelve cash
flows from the managed funds have expired or the Group has fransferred substantially all risks and rewards of

ownership.

Financial assets at falr value through surplus or deficit are initially recognised at fair value. Transaction costs are
expensed in the surplus or deficit. Subsequent to inltial recognition, all financial assets at falr value through
surplus or deficit are measured at falr value. Gains and losses arising from changes in the fair value are
presented in the surplus or deficit in the period in which they arise. Interest income from financial assets at fair
value through surplus or deficit is recognised In the surplus or deficit as part of the gains and losses arising from
changes in the fair value. Dividend Income from financial assets at fair value through surplus or deficit is
recognised in the surplus or deficit as part of the gains and losses arising from changes in the fair value when the
Group's right 1o receive payments Is established.

Loans & Recelvables

Loans and Receivables are non-derlvative financial assets with fixed or determinable payments that are not
quoted in an active market,

Accounts receivable, advances to third parties, short lerm deposits and trust advances are earrled at amortised
cost using the effective interest method less impairment.

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating
intarest income over the relevant period. The effective interest rate is the rate that exacily dizcounts estimated
future cash recelpts through the expected life of the financial asset, or whera appropriate, a shorler period, to the
net carrying amaunt of the financial asset.

Concesslonary loans issued are loans issued to third partles at rates andfor terms below market, Any differance
between fair value and transaction price of the concesslonary loan at initial recognition is recognised as a finance

cost In surplus or deficit.

Impairment of Financial Assets

Financial assets, other than those at fair valuea through surplus or deficlt, are assessed for indlcators of Impalrment
at each balance sheet date. Financial assels are Impaired where there is objective evidence that as a result of
one or more evenis that occurred after the Inltial recognition of the financial asset the estimated future cash flows
of the invesiment have been Impacted. For financial assets carried at amortised cost, the amount of the
impalrment is the difference between the asset's carrying amount and the present value of estimated future cash
flows, discounted at the original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with
the exceplion of accounts recelvable where the carrying amount is reduced through the use of an allowance
account. When a trade recelvable |s uncollectible, it is written off against the allowance account, Subsequent
recoveries of amounts previously written off are credited against the allowanece account. Changes In the carrying
amount of the allowance account are recognised in surplus or deficit.

i
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THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

2, STATEMENT OF ACCOUNTING POLICIES (Cont'd)

{s) Financial assets & liabllities (Cont'd)}

If in & subsequent period, the amount of the impairment loss decreases and the decreasa can be related
objectively to an event cccurring after the impairment was recognised, the previously recognised impairment loss
is reversed through surplus or deficit to the extent the carrying amount of the investment at the date the
impairment is reversed does not exceed what the amortised cost would have been had the impairment not been

recognised.

Other Financlal Liabllitlies

Other liabilities include accounts payable and grants committed nat paid.

Other financial liabilities are initially measured at fair value, net of transaction costs and are subsequently
measured at amortised cost using the effective interest method, with interest expense recognised on an effective
yield basis. The effective interest method is a method of calculating the amortised cost of a financial liakiiity and of
allocating interest expense over the relevant period. The effective interest rate s the rate that exactly discounts
estimated future cash payments through the expected life of the financial liability, or, where appropriate, a shorler

period, to the net carrying amount of the financial llability.

(t) Blological Assets

Biological assets are measured at fair value less costs to sell, with any change therein recognised in the income
statement. The fair value is determined with reference to the present value of the expected cash flows using
anticipated harvest volumes, market prices and the costs of cultivation until sold. Costs to sell include all costs that
would be necessary to sell the assets. Biological assets are transferred to inventories at the date of harvest,

3. INTEREST

Group
2016 2015
£000 000
Cash and cash equivalents 37
Interest on advances 1,809 207
51,819 G244

4, INVESTING ACTIVITY AND TRUST EXPENSES

2016
$000

11?33

1,789

Parent
2015
$000

24
837

2661

The breakdown of expenses into investing aclivily costs and Trust operating costs for the group for the year ended

31 March 2016 is as follows:

Group Note
Cost of goods sold

Trustees’ fees 20
Directors’ fees

Employee entitlements

Fund managers' fees

Depreciation/Amortisation

Impairment provision on investments

Audit of the financlal statements - PricewaterhoussCoopers
Legal expenses

Administration expenses

15

Invasting Trust
Activity Operating
Costs Costs
5,620 i

= 162

114 ;
3,828 512
573 -

495 58

2 .

35 27

= 1

2,198 2491
12,865 1,048

Total
Group
2016

5,620
162
114

4,340
573
530

2

62

1
2,488

13,813
_Eh
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THE COMMUNITY TRUST OF SOUTHLAMND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

4. INVESTING ACTIVITY AND TRUST EXPENSES (Cont'd)

The breakdown of expenses into investing activity costs and Trust operating costs for the group for the year ended

31 March 2015 is as follows:

Investing Trust

Activity QOperating

Group Note Costs Costs
Cost of goods sold 4,918 -
Truslees' fees 20 o 165
Directors’ fees 247 2
Employee entitiemants 4,008 588
Fund managers' fees 5909 -
DepreciationfAmortisation 364 163
Impairment provision on investments B4 5
Audlt of the financial statements - PricewaterhouseCoopers 33 28
Legal expenses 23 2
Administration expenses 1,904 313
12,151 1,250

Total
Group
2015

4,918
165
217

4,586
598
527

84
1
25
2217

13410

The breakdown of expenses into investing activity costs and Trust operating costs for the parent for the year

ended 31 March 2016 is as follows:

Investing Trust Total

Activity Operating Parent

Parent Mota Costs Costs 2016
Trustees' fees 20 - 162 162
Employee entitlements - 512 512
Fund managers' fees 573 - 573
DepraciationfAmortisation 5 55 E5
Audit of the financial statemenits - PricewaterhouseCoopers - 27 27
Legal expenses - 1 1
Adminlstration expenses 291 201
573 1,048 1,821

The breakdown of expenses into investing activity costs and Trust operating costs for the parent for the year

ended 31 March 2015 is as follows:

investing Trust Total

Activity OCperating Parent

Parent Note Costs Costs 2018
Trustees’ fees 20 - 1685 165
Employee entitlements - 588 588
Fund managers’ fees 599 - 500
Depreciatiorn/Amortisation - 163 163
Audit of the financial statements - PricewaterhouseCoopers 28 2B
Legal expenses 2 2
Adminisiration expsnses 313 313
589 1,268 1,858
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THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Yaar Ended 31 March 2016

5. GRANTS
Group

2016 2015 2016 2015

$000 $000 $000 $000
Committed and payable in the current year 5217 5,843 5217 229g
Committed and not payable until fulure years (773) {901} (773) 1953

54,444 £4,042 54,444 $3,102

6. TAXATION
a)  Income tax recognised in surplus or deficit
Current tax expense
Current year 128 242 s =
Deferred tax {71) 780 i -
Total tax expense §55 $992 SMII Nl

Income tax expense on pre-tax accounting surplus from operations reconeiles to the income tax axpense in the

financial statements as follows:

Met surplus before taxation 6,371 18,162 2,052 4,434
Less net surplus fram exempt activities (2,054) (15,343) (2,052) (4,434)
Taxable net surplus before taxation 4,37 2,849 ) o
Income tax expense calculated at 28% 1,209 788 . Z
Income tax exemption on partnership {1,448) {22) - 5

Tax effect of parmanent differences 1 24 =
Other adjustments 265 180 =
Inter-company dividend received 38 13 =
Total tax expense 565 $892 SNl BNl
b)  Deferrad tax llahility

Valuation of biclogical assets 631 750 -

Leave and other provisions 47 - i i
Balanoe at end of the period $678 $750 .?,N; SNl
) Current tax assets and liablilities

Current tax assets

Current tax refundable BNl 3Nl SNl SNl
Current tax liabilities T

Current tax payable 584 §69 Bl SNl

The Community Trust of Southland is exempt from income tax,

17
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THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

Group Partnership

2016 2015 2016 2015

$000 $000 $000 $000
d) Imputation credit account balances
Balance at end of the period $669 649 ENil Sl
7. TRUST CAPITAL

Group Parent

2016 20156 2016 2015

$000 $000 $000 $000
Opening and closing balance $158,460 $158,460 5158, 460 158,460

$158,460 $158.460

$158,460 $158,460

a. RESERVES
Group Parent
2016 2015 2016 2015
$000 $000 $000 $000
Capital maintenance reserve 893,596 88,068 76,976 78,038
Granis maintenance reserve (46,520) (47,634) (36,089) (37,213)
547,076 540,434 540,877 $38,825

Gapital Maintenance Reserve

The Capital Maintenance Reserve represents the additional amount necessary o preserve the real value of the
Trust Capital allowing for inflation as measured by the Consumers Price Index {all groups), and payments of

grants out of capital.

Grants Maintenance Reserve

While the Trustees have adopted a long-term investment strategy, they accept that annual returns from
investmants are likely to fluctuate from year to year. In recognition of this a Grants Maintenance Reserve is
maintalned. In years when net income from investments is higher than the grant levels, surplus income will be
trangferred to this reserve. In years when there Is insufficient income to sustain the level of grants, an appropriate
amount will be fransferred from the Grants Maintenance Reserve to accumulated revenue and expenses,
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THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

9, GRANT OBLIGATIONS

Commitments of $10,674,000 (2015:§ 10,793,000} exist for grants of the Group and $10,674,000 (2015;
§ 2,068,000) for the Parent which will be distributed from elther capital or income sources in future years.

Group Parent
2016 2015 2018 2015
$000 $000 $000 $000
Ealance at 1 April 10,793 12,747 2,868 2620
Grants approved in current year 5,452 6,307 5452 4,020
Grants paid In current year {4,699} (7,027) {4,659) {2,808}
Grants approved relating to future years {773) (833) (773) {645)
Granfs withdrawn for current year (65) (74) (65) {(60)
Grants withdrawn for prior years (74) (353) (74) (114)
Grani refunds - 26 - 25
Transfer from subsidiary - - 7,825 -
£10,674 $10,783 10,674 2,068
The years in which these commitments fall due are as follows:
Current 9,316 8,662 9,318 837
Within 1-2 years 953 1,581 p53 1,591
Within 2-3 years 405 540 405 540
$10,674 $10,7083 $10,674 $2,068

All grants committed but not paid at balance date are Inltially recognised at committed value, but are then adjusted
to reflect their fair value In present day dollar terms, This adjustment is achieved by discounting the future grants
payable at a rate of 3,00% per annum, for each of the years from balance date until the date the grant is due to be

pald.

Group
2016 2015
$000 2000
10. ACCOUNTS RECEIVABLE
Trade receivables 1,465 1,395
Allowance for doubiiul debis - 2
Managed funds transfers 1,281
$2,746 £1,395

Parent
2018 2015
$000 $000
&1 64
1,281 -
31,332 Be4

The allowance for doubtful debts in relation to trade receivables Is provided for based on estlmated irecoverable

amounts determined by reference to current customer circumstances and past default experience. In determining
the recoverability of a trade receivable the Group considers any change in the credit quality of the frade receivable
fram the date the credit was inifially granted up to the reporting date.
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THE COMMUNITY TRUST OF SOUTHLAND

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

11. INVENTORIES & BIOLOGICAL ASSETS

Group Parent
2016 2015 2016 2015
$000 $000 $000 $000
Inventories
Raw materlals and packing 279 584 -
Finished goods 818 714 % =
$1,087 1,208 SN NIl
Biological Assets — Salmon Stock
Balance at beginning of year 5,825 - - i
Acquired as part of business combination - 2,920 =
Current year movements in inventory {671} - - =
Change in falr value less eslimaled costs to sell {451} 2,705 - ;
$4,503 $5,625 SNl BN

Risk Factors

The Group is exposed tu a number of risks relating to its growing of salmon stocks. These include storms, marine
predalors, toxic aigae blooms and other contamination of the water space. The Group has extensive processes in
place to monitor and mitigate these risks including regular inspectlon of the growing areas and contingency plans

In the event of an adverse climatlc event,

The key assumption which would lead to future uncertainty which may cause an adjustment to the carrying
amounts of biological assets is the falr value per kg at the paint of harvest. The value of these assels may fluctuate
with both the market prices and foreign exchange movements,

Supply and Demand Risks

The Group is exposed to risks arising from fluctuations in the price and sales volumes of salmon. Management
parforms regular analysis to ensure that the Group's pricing structure is in line with the market and to ensure

harvest volumes are apprapriate.

Determining Falr Value

The pre-harvest salmon stock has been valued with reference lo their stage of development, the length of the
growlh cycle, number in the waler, assumpfions in respect of biomass and feed conversion rates, and the fair
value per kg at the peint of harvest. The falr value per kg at the point of harvest Is determined with reference to the

market selling prices, as at 31 March 2016.

12, MINORITY INTEREST

Opening balance at the beginning of the year
Share of profits for the year

Minority interest adjustmant

Reserves on acquisition of subsidiary

Closing Balance

Group Parant
2016 20156 2016 2015
£000 $00n $000 000
2,195 321 4
(328) 736 .
(1256} (33) - ;.
- 1,171 - -
1,744 52,105 il NIl
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THE COMMUNITY TRUST OF SOUTHLAND

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

13. GOODWILL

Gross carrying amount

Balance at beglnning of financial year
Acquisition of goodwll

Impairment charge

Group
2016 2015
$000 $000
509 33
8 476
(248) :
$269 $500

Parent
2016 20156
$000 $000
S BNl

Allocation of goodwlll to cash-generating units

Goodwill has been allocated for impairment testing purposes to the followin

0 cash-generating units rapresenting

the lowest level at which managemenl monitor goodwill — Back Country Foods Limited and Aoraki Smokehouse
Salmon Limited. During the year ended 31 March 2016, management have determined an impairment of §248,009

in Aaraki Smokehouse Salmon Limited.

14. LOAN RECEIVABLES

Loans
Impairment provision
Discount provision

Loans to third parties
Loans to unlisted equity entitlesfassooiates
Concessionary loans to community groups

Current porilon
MNon-current partion

f480 1,829 405 1,100
(28) (26) (28) (26)
$452 $1,903 $377 $1,074
75 208 z

- 539 . .
377 1,074 a7 1,074
$452 $1,003 $377 $1,074
160 743 85 .
202 1,160 202 1,074
$452 $1,903 $377 $1,074

The loan recelvables relate to lending activities carrying interest rates batween 5% and 139, A selection of the
loans to entities where the Group is also a shareholder, do not earn interest.
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THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

Group Parent

2018 2015 2016 2015

$000 $000 $000 $000
Concessionary Loans to Community Groups
Troopers Memaorial Corner Charitable
Trust - Yule House 80 a0 a0 a0
Wyndham & Districts Community Rest
Home Incorporated - 25 v 25
Arrowtown Trust 60 a0 60 80
South Catlins Charitable Trust 55 55 55 55
Bluff Oyster & Food Fastival 210 - 210 -
Queenstown Lakes Housing Trust - &850 - 850
Face value of loans outstanding 406 1,100 405 1,100
Discount Provision (28) (26) (28) (26)
Total concessionary loans $377 $1,074 $377 31,074
Opening balance 1.074 356 1,074 204
Amounts advanced 1,000 850 1,000 B50
Amounts repaid {1,695) {150} (1,685) {B5)
Impairment losses - o i o
Initlal recognition fair value adjustment - £ 2 :
Unwinding of discount recognised in surplus/deficit (2} 18 (2) 18
Closing balance £37T $1,074 $377 51,074

The concessionary loans, except Queenstown Lakes Community Housing Trust where interest was charged at
6,45% p.a., are Interest free. To comply with PBE Standards, all interest free loans have been discounted to
present value at the assessed market rate of 5.75%. This has resulted in $1,646 being recorded as an expense
this year (2015: $17,544 of income). The discount reflecting the market interast rate will be unwound by the
dizcount being returned through the surplus or deficit.

15 [a) INVESTMENT IN UNLISTED EQUITIES

[ZON Limited 250 250 . "

Impairment provision (250) {a7) . =
- 163 - z

Areograph Limited 383 383 -

Impalrment provision {393) (393) .

Fiordland Lobster Company Limited 8,766 3,188 5 =

Magic Memorles Group Holdings Limited 1,276 - - -

Rothbury Group Limited 2,851 1,660 - -

Waikaia Gold Limited 1,995 1,013 = ;

14,966 $6,024 SNII § il

Investments in unlisted equities are shown at fair value, Last year the investments were shown at cost less
impairments, as it was not possible to get a rellable falr value estimate (refer to Note 21).
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THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 March 2016

Gain from change in fair value of investments

Fiordland Lobster Company Limited
Magic Memories Group Holdings Limited
Rothbury Group Limited

Walkala Gold Limited

Impalrment charge !/ {reversal) on Investments
IZ0OM Sclence Limited

Aoraki Smokehouse Salmon Limited
Areograph Limiked

Total

15 {b) INVESTMENTS IN LISTED EQUITIES

Pacific Edge Biotechnelogy Limited

Group Parent
2016 2018 2018 20156
$000 $000 $000 $000
3,189 -
275 - -
1,032 -
8581 5 2
55,487 - $- $-
162 = -
= (720) = "
5162 B(720) 5- $-
$5,325 $(720) - §-
5554 637 5554 5637

This is Investment Is measured at ils fair value base on its quoted price.
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THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

16.  MANAGED FUNDS

The Group has funds with six investment managers (fund managers) at 31 March 2016 as follows:
Direct Capital

Elevation Capital Limited

First Mew Zealand Capital

Pacific Invesiment Management Company (PIMCO)

Ploneer Capital Limited Partnership

Mikko Investment Management

The fair value of the managed funds investments as at 31 March 2016 was as fallows:

Group & Parant First
Elavatlon Direct NZ  Fionaar Mikkeo
Capital Capltal Capital Capital PIMCO Investment Total
$000 5000 $000 $000 E000 $000 000

Australasian
equities 21,5158 491 1,217 23,223
Overseas
equities 72,184 72,184
MNZ fixed interest 31,257 1,257
Overzeas fixed
Interest 42,180 42 180
Foreign
cxchange
contracts 2,011 2,011
Unlisted unit
trusts 12,430 12,430
Unseitled trades
Cash 8,633 378 8,961
Total $‘-‘I_l]2.332 5481 Bl $1,217  $42,180 46,026 $192 256

The fair value of the managed funds investments as at 31 March 2015 was as follows;

Group & Parent First
Elevation Diract NZ Ploneer Mikke
Capital Capital Capital Capital PIMCO  investment Total
$000 $000 $000 $000 $000 s000 5000

Australasian
equities 24,865 910 719 26,494
Overseas
equities 73,309 73,308
MZ fixed interest 30,876 30,876
Overseas fixed
interest 42 506 42 506
Fareign
exchange
contracts 474 474
Unlisted unit
trusts 16,369 16,368
Unsettled trades - -
Cash 3,008 _ 3 41 3,952
Total $102,082 £810 $3 $719 _$42,608 _  §47,780  $193,980

Exposure to currency, Interest rate and credlt risk arises in the normal course of the fund managers’ management

of the managed funds. A range of hedging policies are in place whereby the fund managers use derivative
financlal instruments as a means of managing exposurs fo fluctuations In forelgn exchange rates and Interest

rates. While these financial instruments are subject to the risk of market rates changing subsequent to acquisition,

such changes would generally be offset by opposite effects and the items being hedged.
24
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THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

Falr Value Measurement

The following table details the basis for the valuation of financial assels measured at falr value. This includes
those financial assets that are fair valued through the surplus or deficit. Fair value is the amount for which an
asset could be exchanged or a liability settled, between knowledgeable, willing parties in an arm's length
transaction. Falr Value may be determined using different methods depending on the type of asset.

Er Asset category | Basis of fair value measurement
| Ausiralasian equities - Elevalion | Based on quoted market prices at the balance sheet date "7~
BN, e o B oo S A
Overseas equllies — Elevation ‘ Based on guoted market prices at the balance sheet date
Capital ek — I —— s e oy oo
| NZ fixed Interest - Nikko Based on quoted market prices at the balance sheet date where such
Overseas fixed interest - quoted market prices are available, and otherwise based on valuation
PIMCO techniques that maximise the use of observable market data where it js
']‘:5;5|§h"é;:5hgnge contracts - available and rely as littla as possible on entity specific sstimates.
| Mikko

| Unlisted unil trusts - Nikka B s = B I
| Australasian equities — Direct In arriving at the fair value for the Direct Capital Portfolio, the Trust has
Capital used the fair value assessed by Direct Capital IV Partnership (Direct
Capital). Direct Capital has applied the Australian Venture Capltal and
Frivate Equity Valuation Guidelines to guarterly revaluations on each
Direct Capital IV portfolio campany. In addition Direct Capital notes:

= With consideration towards current and future maintainable
financial performance, the multiple of eamings approach is
used. The earnings mulliple Is derived with consideration towards
the multiple paid on investment, current industry and compstitor
multiples and listed equivalents. It Is uncommon for the earnings
multiple to be changed quarter on quarter.

= The resulting enterprise value is then discounted to recognise the
private nature of the businesses, which takes into account the
less liquid nature of the investment, possible minority Interest
position, etc. The discount rate used Is typically between 10 and
30%.

«  Finally the last quarterly closing net debt net of any ongoing
working capital requirements to calculate Equity Value,

Each valuation is completed following recelpt of portfollo company
quarterly financial statements. Each year the valuatlons are audiled by

| KPMG in order to achleve audited special purpose financial statements as
! at 31 December.

. bt Pt o e T T i
Ausiralasian equities — Ploneer | In arriving at the fair value for the Pioneer Capital Portfolio, the Trust has
Capital used the fair value assessed by Pioneer Capital |l Limited Partnership
(Pieneer). Ploneer uses fair value to measure lts financial instruments,
i such as debl and equity investments in portfolio companies. Valuation
E technigues are used such as discounted cash flow models,
N

o
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THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 March 2016
17. INVESTMENT IN ASSOCIATES

Associates Percentage Held
2016 2015
Bush Road Limited 0% 0%

All entities are incorporated in New Zealand,

Intarests In Associates

Movemenis in carrying amolnts

Shares at cost

Opening balance

Acquisition of associates

Sale of agsociates during year

Impalrment

Reversal of share of associale earnings on sale
Share of total recognised revenues and expenses
Reaclazsify associate as subsldiary

Balance at 31 March

18. INVESTMENT IN SUBSIDIARIES

Balance Principal Activity Consolidated Carrying
Date Amount
2016 25
$ $
31 March  Vegetable . i
Processors and
Whalesalers
Group Parent
2016 20185 2018 2015
$000 $000 $000 $000
£114 5114 - -
SNl SNl

BNl BNl

The consolidated financial statements incorporate the assets, liabilities and results of the following subsidiaries in
accordance with the accounting policy described in note 2(b):

Subsidiaries are incorporated in New Zealand.

2018
Subsidiaries Percentage
Held
Southland Community Trust 100%
Charltles Limited
Invest South Holdings Limited 100%
(formerly Invest South Limited)
Invest South GP Limited 100%
Invest South Limited Partnership 100%
Back Country Foods Limited 50.2%
Aoraki Smokehouse Salmon 71.26%
Limited
Hulton Salmeon Limited 71.26%

2015

Pearcentage

Held
100%
100%

1005
100%

58.2%
71.26%

71.26%

Balance

Date

31 March
31 March

31 March
31 March

31 March
31 March

31 March

Principal Activity

Distribution of grants to
charitable organisations
Debt funding and equity
investments
Management company
Asset Management

Freeze dried food
producer
Salmon farm

Salmon farm

During the year the assets and liabilities of Southland Community Trust Charities Limited were transferred to the
Community Trust of Southland, including the investment of $8,000,000 in Invest South Holdings Limited. These
assets and liabilities are now reflected in the Community Trust of Southland.
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18, PROPERTY, PLANT & EQUIPMENT
Land Buildings Egquipment Furniture Motor Total
& Vehicles
$000 000 $000  Fittings $000 £000
$000
Group
Cost or Valuation as at 1 April 380 757 4,852 367 126 6,464
2015 — ' - :
Additions/Revaluations - 338 52 5 394
Prior year error - - 272 - i 972
Disposals/Revaluations - - - i . 4
Cost ar Valuation at 31 March 360 757 5,463 419 131 7,130
2016 = o — ’
Accumulated depreciation at 1 - 368 2,138 232 35 2771
April 2015 ' — '
Depreciation - 28 467 14 25 535
Prior year error - 258 16 - 274
Disposals N - - - - 5
Accumulated depreciation at - 395 2,863 262 60 3,580
31 March 2016 - - :
MNet book value 31 March 2015 __$360 §391 $2.714 $135 593 $3,693
Met hook value 31 March 2016 $360 B3g2 52,600 5157 371 $3,650
Parent
Cost or Valuation at 1 April 2015 360 a7 171 169 78 1,535
Additions/Revaluations = - B | s g
Disposals/Revaluations - - & _ . B
Cost or Valuation at 31 March 2016 360 757 119 170 78 1,544
Aceumulated depreciation at 1 April - 366 169 159 24 708
2015
Depreciation 29 7 2 17 65
Disposals - = - - - -
Acoumulated depreciation at 31 - 395 166 161 a1
March 2016 B ‘" - el
Net book value 31 March 2015 $360 $391 $12 $10 §54 5827
Net book value 31 March 2016 $360  $362 $13 59 $37 $781

No revaluation of freehold land and buildings has been was completed since 31 March 2013. The valuas listed
are those calculated by Chadderton Valuation, an independent valuer at that dale less an annual depreciation
allowance. Refer to the policy which Is outiined within Note 2(i).

20.

KEY MANAGEMENT PERSONNEL

The compensalion of the Executives, Trustees & Directors, being the key management parsonnel is set out below:

Short term employee benefits - Executives

Truslee feses - Trustees
Direclors fees - Directors

Group
2016 2015 2016
$000 $000 000
309 368 207
162 185 162
i) 60 :
$531 $693 $3ﬁ§

Parent
2015
$000

204
165

3360

27

i

pwe



THE COMMURNITY TRUST OF SOUTHLAND
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20. HKEY MANAGEMENT PERSONNEL (CONT'D)

Group Parent
2016 2015 2016 2015
# of FTEs # of FTEs # of FTEs # of FTEs
Key management comprised the following number of FTEs
Executives 1.67 1.65 1.00 1.00
Trustees 1,22 1.22 1.22 1.22
Diractors 0.27 0.27 = H
3.16 3.04 222 222

——— ——— a S

Trustee feas are set by the Minister of Finance at a fixed annual amount. Fees paid to Trustees are as follows:

2016

$000
Joan Kiernan (retlred June 2015) 3
Tracy Hicks [retired June 2015) 3
Trish Lindsay i
Craig Robins (retred June 2015) 3
Linette Sinclair (retired June 2015) 3
Richard Wason 186
Penny Simmonds 14
Stephen Bragg 14
Lindsay Wright 19
Trish Boyle 29
Ross Jackson 14
Mata Cherrington (appointed June 2015) 11
Margot Hishon {appeinted June 20156) 11
Stephen Q'Connor {appointed June 2015} 11
John Wilson (appointed June 2015) 1

5162

21.  FINANGIAL INSTRUMENTS

Financial Risk Management

2015
$000
19
24

2

16
14
16
14

The Group's activities expose it to a variety of financial risks including market risk (including falr value Interest rate

risk, cash flow interast rate risk, currency risk, and equity price risk), credit risk and liquidity risk,

The Group has policles to manage the risks associated with financlal instruments. The Graup is risk averse and
seeks to minimise exposure from its treasury activities. The Group has established invastment policles. These

policles do not allow any transactions that are speculative in nature to be entered Inta.

Market Risk

The Group's activities expose It primarily to the financial risks of changes in foreign currency exchange rates,
interes! rates and equity prices. There has been no change to the Group's exposure to market risks or In the

manner it manages and measures the risk,

The measures the Trustees have put in place to manage these risks are:

- toretain an investment advisor to advise the Trust as to appropriale investment objectives, policies, and

strategies; ;
- touse external fund managers to undertake the management of the investments; and

- to operate a widely diversified portfolio of investments.

28

A

pwe



THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

alu =

Fair value interest rate risk Is the risk that the falr value of a financial Instrument will fluctuate due to changes In
market interest rates. The Group's exposure to fair value interest rate risk is limited to its fixed rate cash at bank
and flxed rale cash and fixed Interest deposits with fund managers.

Cash Flow Interast Rata Risk

Cash flow interest rale risk is the risk that the cash flows from a variable rate financial instrument will fluctuate
because of changes in market interest rates. Investments |ssuad at variable Interest rates expose the Group fo
cash flow interast rata risk.

Curren isk

Currency risk is the risk that the value of a fareign currency denominated financial instrument will fluctuate due to
changes in forelgn exchange rates.

Farelgn exchange risk arises from transactions and recoghised assets that are denominated in a currency that is
not the Group's functional currency.

Equity Price Risk

The Group is exposed to equity price risk. This arlses from managed funda held by the Trust and class/fied as
financial assets at falr value through surplus or deficit.

Credit Risk Management
Credlit risk is the risk that a third party will default on its obligation to the Group, causing the Group to incur a loss.

The Group from time to time has significant funds In trading bank depesits. The Group limits risk by spreading the
deposits over several trading banks. The Group has not required collateral or other security lo support its flnanclal
instruments. The Group further limits risk through its policy of placing managed funds with five separate fund
managers, with each fund manager having an Investment mandate which requires that they diversify thair
instrurnents on the Group's behalf. The Group has sought and obtained the advice of professional Investmant
advisors prior to making its investment allocations and placement declslons,

Liquidity Risk Management

Liquidity risk is the risk that the Group will encounter difficulty raising liguid funds to meet commitments as they fall
due. Prudent liquidity risk management implies malntaining sufficient cash, the avallability of funding through an
adequate amount of committed credit facllities and the abllity to close out market posltions, The Group alms {o
maintain flexibility In funding by keeping committed credit lines available.

In meeting its liquidity requirements, the Group malntains a target leval of Investments that collectively provide
liguidity equivalent to an average level of two years' grant distributions allowing for expected interest income.

Capital Risk Managamant

The Group's objective when managing Group capital is to safeguard its ability to continue as a going concern so
that it can continue fo provide returns for the community. The capital structure of the Group consists of Group
capital and reserves. The Trustees review the Trust funds and risks assoclated with the Trust funds, with advice
and guidance from the Trust's investment advisor.

Following the sale of the Trust's shares In Trust Bank New Zealand Limited in April 1996 for $158,460,000, the
Trustees agreed that the value of the Trust at that time should be maintained for the benefit of current and qulura
generations living in the region. For this purpose the Trustees agreed that $158,460,000 would be considered as
the "Trust Capital” value of the Trust. Trustees further agreed that over the long term the net assets of the Trust
would not be allowed to reduce to a level below the inflation-adjusted real value of this Trust Capital.

The Trustees have adopted an investment strategy with a targeted long term real annual rate of return of 4.35%
(after infiation) of the Trust's capital value. Recognising that actual returns are likely to fluctuate from year to year,

i

* pwe



THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2016

the Trust retains the varlation from the target in Trust funds so that in years when investment returns are less than
the target sufficiant funds are available to mest expenditura and make distributions. If the Trust fund falls below
the value that needs to be malntained for the benefit of current and future generations the level of expenditure and
distributions are reviewed by the Trust.

The Trust's present grants policy is to distribute annually as granis an amount equivalent to 3.25% of the Trust's
aciual capltal base. This amaunt has been calculated based on the Trustees’ long term investment expectations,
together with the objective of maintaining the capital value of the fund for the benefit of current and future
generations. The need to rebuild capital, and the robustness of the community sector in the Trust's area, will be
considerations in any declslon to Inorease or decrease the grants budget. As a rasult there may be fluctuations
between the grants distributed and the actual target.

The Trust uses the services of an investment advisor to pursue an investment policy considered appropriale for
the Trust, The Policy aims io achieve a long term asset allocation as follows:

Liguldity — Cash 4%
Income - Cash 19
Income — NZ Bonds 154%
Income — Overseas Bonds 20%
Growth — Listed Shares 50%
Growth — Unlisted Shares (private equity} 10%

100%
Fair Values

The fair value of financial instrumants that are not traded In an aclive market or listed shares that are thinly traded,
in relation o the Group's unlisted debt Instruments have been valued in accordance with independent valuations.
The independeant valuations were completed on behalf of the Group during 2016 by Deloitte.

Although the General Pariner uses its best Judgement in eslimating the falr value of Investments, these are inherent
limitations in any estimatlon lechniques, The fair value estimates presented herain are not necessarily indicative of
an amount the Group could realise in a current ransaction.

IFRS 13 requires the Group to classlfy falr value measurements using a fair value hierarchy that reflects the
significance of the inputs used in making the measuremenis. The fair value hierarchy shall have the following Levels:

Level 1 — Quoted prices (unadjusted) in active markets for idenlical assets or liabllities.

Level 2 — Inputs other than quofes prices included within Level 1 that are abservable for the asset or liabllity, eithar
direcily (that is, as prices) or indirectly (that is, derived from prices), and

Level 3 = Inputs for the assel or liablity thal are not based on observable market dala (that Is, unobservable inputs).

The Level in the falr value hierarchy within which the fair value measurement is categorised in its entirety should be
determined on the basis of the lowest Level input that is significant to the fair value measurement in its entirety. For
this purpose, the significance of an input Is assessed against the fair value measurement in its entirety. If a falr
value measurement uses observable inputs that require significant adjustment based on unobservable inputs, that
measurement is a Level 3 measurement. Assessing the significance of a paricular input to the falr value
measuremant In Its entirety reguires judgement, considering factors specific to the asset or liability.

The determination of what constitutes 'observable’ requires significant judgement by the General Partner. The
General Partner considers obzervable data to be market data that is readily available, regularly distributable or
updatad, reliable and verifiable, not proprietary and provided by independent sources that are actively Involved in
the relevant market.
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The following table analyses within the falr value hierarchy the Group's financial assets (
value on the statement of financlal position.

Group

31 March 2016

Financial assets at fair value
fhrough profit or loss

Listed equity securities
Investment in managed
funds

Listed Ausiralian equity
securitlas

Unlisted equity securities

31 March 2015

Financial assets at fair value
through profit or loss

Listad equity securities
Investment in managed
funds

Listed Australian equity
securities

Unlisted equily securities

Balance af beginning of the
year

Transfer from loans and
receivables at FVTPL
Transfer from Unlisted equity
securitles

Additional
investments/transfers
Setflements and repayments
Change in value of financial
aszets ai fair value through
profit or loss

Loan interest receivable
Foreign exchange
movement

Balance at end of the year

Level 1 Level 2 Level 3 Total
NZD NZD NZD NZD
$000 $000 5000 000
554 - 554
137,636 54,6820 192,256
- - 14,966 14,966
138180 54,620 14966 207,776
Level 1 Level 2 Level 3 Total
NZD NZD NZD NZD
637 - - 637
135,405 58,575 - 193,980
Bl - 6,025 8,025
136,042 58,575 8,025 204,642

Investment  Unlisted Listed NZ

in equity equity

managed securities securitias

funds NZD NZD

NZD

183,980 6,025 637

- 3.616 -

{1,795) - -

71 5,325 (83)
192,258 14,966 554
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2015

Unlisted Unlisted Listed NZ

equity aquity equity

securities  securitles securities

NZD NZD NZD

Balance at beginning of the year 180,832 4,880 1,117

Change In value of financlal assels at fair 13,148 - {480}
value through profit or loss

Additional investments 1,145 -

Balance at end of the year 183,980 6,025 637

Included in profit or loss for the year are net gains of §5,325,199 (31 March 2015: $Nil gain) relating
to level 3 assets held at the end of the reporting year. Fair value gains or losses on those assets are
included in "change in fair value of financial assets at FVTPL" in the statement of comprehensive
income.

Investments whose values are basad on quoted market prices In active markels, and are therefore
classified within Level 1, include listed equity securities and the Investment in a listed bond fund.

Financial instruments that traded in markets that are not considered to be active but are valued based
on quoled market prices or alternative pricing sources supporied by observable Inputs are classified
within Level 2. As Level 2 investments include positions that are not raded in active markets,
valuatlons may be adjusted to reflect illiquidity, which are generally bazed on available market
infarmation.

Shares

The level three shares were purchased In an arms length transaction. It is the Direciors
determination that the transaction price is the best evidence of fair value. There have been no events
that would indicate that thera has been a significant change in the value of the shares from date of
purchase to year end.

Loans recefvable
The value of loans receivable Is derived from external valuations of the underlying collateral and

deskiop valuations of the remainder applying methodology consistent with property valuations e.g.
discount rate, timing of sell down period, the price/cost escalations over the time,

N
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Valuation methodologies

Adjusted net asset approach

A valuation methodology which is a combination

of the market and income approach. It involves
directly measuring the falr value of the
recognised and unrecognlsed assets and
liabilities of the Investas.

Market approach — comparable A valuation methodology which assumes that the

company valuation multiples

value of an unquoted asset can be measured by

comparing that asset to similar assets where
market prices are avallable. Information can
usually be sourced from quoted prices andfor
observable data from transaction such as
mergers and acquisitions. Earnings multiples are
adjusted to reflect qualitative differences between
the Investee and the comparable companies and
eamings of the [nvestes are adjusted for non-
recurring items, Other adjustments may be made
lo reflect the characteristics of the equity interest
being valued {ag. non-contralling interest
discount, lack of llguidity)

Discounted cash flow analysis

A valuation methodology which requires the

applicatlon of financial modelling technigues.
Discounted cash flow analysis requires explicit
assumptions 1o be made regarding the
prospective Income and expenses of a property,
such assumptions pertalning to the quantity,
quallty, variability, timing and duration of Inflows
and outflows over an assumed development
perlod. The assessed cash flows are dlscounted
to present value at an appropriate, market-
derived discount raie to delermine fair value,

Sales comparison approach

A valuation methodology whereby the subject

property is compared to recently sold properties
of a similar natura with fair value determined
through the application of positive and negative
adjustments for their differing altributes.

" The following table shows the impact on the fair value of a change in a significant

unobservable input:

Significant inputs

Fair value measureament  Falr value measurement

sens|tivity to increase in  sensltivity to decrease

) Input in input
Minority discount Decrease Increased
_EBITDA multiple Increase Decreasze
Value per aquare metre Increase Decrease
Discount rate Decraase Increase

There are interrelationships between the unobservable inputs as they are
determined by market conditions: an Increase in more than one input could magnify

_or mitigate the impact on the valuation.
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22, Term Loans

Group Parent
2016 2015 2016 2018
$000 5000 5000 $000
Current term loans
Advance Wood 270 269 - _
ANZ Bank loan facility - 550 . -
Advance |saac Trust - 44 i 5
ANZ Bank 1004 loan & 238 5 i
AMZ Bank 1005 lcan - 238 - i
$270 $1,339 $- $-
Non-current term loans
AMNZ Bank loan facllity 550 - , 3 g
AMNZ Bank loan facility — 3 year 270 - 3 i
$820 $- $- 5
Total term loans $1,000 $1,339 - $-

The advances to Wood is secured by a second General Security Agreement (GSA) over all plant and equipment of
Aorakl Smokehouse Salmon Limited and is repayable on demand.

The ANZ Bark loan facility $550,000 is secured by way of a registered first ranking GSA over all the present and
after acquired property of Aorakl Smokehouse Salmon Limited. Repayments are interest only and the loan is a
revolving credit facility,

The ANZ Bank loan $270,000 was advanced on 27 August 2015, It is seoured by way of a registered first ranking
GSA over all the present and after acquired property of Agraki Smokehouse Salmon Limited. Repayment terms are
%5,000 per month over 60 months.

23. CONTINGENCIES

There are no contingent liabilities relaling to the Group at 31 March 2016 (2015: Nil). As at 31 March 2016 a
contingent asset of $400,000 existed (2015: $400,000) being the likely repayment of a loan In relation to the
Southland Outdoor Stadium Trust,

24. CAPITAL COMMITMENTS

There are no capltal commitments ag at 31 March 2016. In March 2015 the Trust agreed to loan $2,000,000 to the
Cueenstown Lakes Community Housing Trust. At balance date 2015 $850,000 was drawn down.

25, OPERATING LEASE COMMITMENTS

The Group leases premises. Commitments for minimum lease payments in relation to non-cancellable operating
leases are payable as follows:

Group Parant
2016 2015 2016 2015
$000 $000 $000 $000
Current within one year - &0 = "
Later than one year but not later than five years 60 G0 - -
Later than five years 60 G0 - -
$120 $180 SNl $Nil
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286. EVENTS OCCURING AFTER BALANCE DATE

There were no significant events occurring after 31 March 2016. (2015: Southland Gommunity Trust Charit

ias

Limited was Initlally established for taxation purposes, however with the subsequent granting of tax exempt|
the Community Trust of Southland there is no longer a need for the company, and sugSuulhlgand Gomn?urﬁt;? |TTrm;t

Charities Limited has been wound up subsequent to balance data).
27. RELATED PARTY TRANSACTIONS
Transactions with Key Management Personnel

Transactions with Employees

Key management employees declared no interests in relation to organisations that recelved grants during the year

as detailed below (2015: $40,500). Interests were declared when these grants were consldered and key
managemant took no part in deliberations relating to organizations they had an interest in,

2016 2015
, . ; $0 §0
J Prendergast St Mary's Parish Invercargill - 30.000
Tertiary Education Scholarships _ 10,500
TOTAL ___ SNl §40500

Transactions with Trusfees

Trustees declared Interests in relation to organisations that received grants during the year totalling $1.161.081
detailed below (2015:51,956,988), Interests were declared when these grants were considered al?r:i Tr’uale'nzes maufc
no part In deliberations relating to organisations they had an interest in. As at 31 March 2016 Granis ramaining

unpaid were Film Otago Southland (850,000), Venture Southland ($208,500) and Tokanui Schaol ($8,022).

C Rohins
Knapdale Primary School
Tetal

L Sinclair
Community Led Development Grant - S Dennlson g

Community Networking Trust a
Community Networking Trust (Eastern Southland) Ing ‘
Netball South i,
Mga Kete Matauranga Pounamu Charltable Trust =
Rape and Abuse Support Cenlre Southland

Total =

P Simmonds
CareerFest Southland 8,500

Chamber of Commerce i
Community Led Development Grani - S Dennison ..
Cyeling Southland 5
Environment Southland 50,000
Film Otago Southland 50,000
Tertiary Education Scholarships -
Finn Bodkin-Allen 400
Gore Health Ltd .
HETTANZ Southland

35

4,500
4,500

3,200
25,000
10,000

158,270
10,000
0,000
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Hockey Southland

Krapdale Primary School

Netball South

Nga Kete Matauranga Pounamu Charitable Trust
Royal NZ Foundation for the Blind

Rugby Southland

Snow Sports New Zealand

Sport Southland

Southland Baskatball

Southland Disability Enterprises Limited
Southland Indoor Lejsure Centre Charitable Trust
Southland Motoreyele Club

Southland Muslicians Club

Southland Riding for the Disabled

5t Peter's School

The Parenting Place

Venture Southland

Veniure Southland Creative Southland
Shakespeare in the Park Charitable Trust

Total

T Hicks

Art Scholarship

Citizens Advlce Bureau Gora

Community Led Development Grant - 3 Dennison

Community Networking Trust
Community Networking Trust (Eastern Southland) Ing
Eastern Southland Basketball Association

Equestrian Sports New Zealand Inc (Southland Show jumping)

Gore & Districts Amenilies Charitable Trust
Gore & Distriets Senior Gitizens Club (Cholr Section)
Gore Blua Light

Gore District Historical Society

Gora Health Lid

Gore Kids Hub

Gore Southern Shears Committee

Gore Womens Refuge

Greenvale Sheep Dog Trial Club

Heritage South

HETTANZ Southland

Hokonul Meonshine Museum Charitable Trust
Hokonui Pioneer Village & Museum

Mataura & Disiricls Senior Citizens

Mataura & Districts Historical Society
IMataura Pony Club

Mataura Scout Group

J6

11,390

170,460

163,710

217,000

721,460

22,700
4,500

10,000

5,000

30,000
1,000,000
3,000
2,000
5,000

5,660
37,000

1,132,600
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Mataura Taskforce

Mataura Youth Centre Trust

Mew Zealand Song Writers Trust

Royal NZ Plunket Soclety - Mataura
Southland Bird Club

Southland Disability Enterprises Limited
Southland Life Education Trust
Southland Ten Pin Bowling Association
Southland Warm Homes Trust

Sport Schaolarship

Venture Southland

Venture Southland Creative Southland
Walkaka Combined Sporls Assoclation
Waikaka Public Hall Society

Total

R Jackson

Chamber of Commerce Southland

First Church Heritage Bullding Charitable Trust
Invercargill & Districts Victim Support Group
Pacific Island Advisory and Cultural Suppart Group
Queenstown Cricket Club

Rape and Abuse Support Centre Southland
School Leaver Awards

Southland Christmas Parade Charitable Trust
Sputhland Piping and Drumming Development Trust
Volleyball Southland

YMCA of Invercargill Charitable Trust

Total

R Wason

Invercargill Contract Bridge Club
Invercargill & Districts Victim Support Group
Total

L Wright
Mew Zaaland Song Writers Trust
Total

S Bragg
Awarua Social and Health Services

Total

T Lindsay
Southland Disabllity Enterprises Limited

Total
ar

200,000

6,079

80,000

15,000

20,000
121,079

1,604
5,000
5,000
700
3,000
30,000
16,786
1,500
25,000
2,600
5,560
54,000
5,000
3.242
327,594

3,000

6,600
18,000
1,500
30,000
104,000
15,810

14,015
25,000
217,825

24,300
6,500
30,800

5,000
E;UG[.'I

1,200
1,200

30,000

30,000
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S O'Connor
Y¥MCA af Invercargill
Total

T Boyle

Environment Southland
Tokonui School

Total

M Hishon
Lucy Melntyre
Tokonui School
Total

Owvaerall Total

Transactions with subsidiaries

20,000 .
20,000 -

50,000 -
8,022
58,022

500 -
40,000
40,500 -

51,161,061 £1,986,989

During 2016 the assets and liabilities of Southland Community Trust Charitles Limited were transferred to The
Community Trust of Southland. At 31 March 2015 Southland Community Trust Charities Limited owed 53,580,000
to The Community Trust of Southland. The Community Trust of Southland is owed $6,447,000 from Invest South

Limited Partnership (2015:50).

Group Parent
2016 2015 2016 2015
000 000 $000 5000
Invest South Haldings Limited ars &
Invest South Limited Partnership - 6,447 5
Southland Community Trust Charities Limited - - 3,580
Related Party Advances Receivable 3- - $6,822 $3,580
Invest South Limited - 126 5
Related Party Advances Payable 3- $- 5126 %-
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Transactions batween subsidiaries

Directors fees have been paid lo Peak Consulting Ltd (P Carnahan) by Acraki Smokehouse Salmaon Limited
$18,000 {2015 $18,000), of which $1,500 was owing at year end (2015: $1,500), Waikaia Gold Limited $25.208
(2015: $20,000) and Back Country Foods Limited $7,200 (2015; $7,200). Pster Carnahan is a director on these
companies. Additionally administration fees have baen paid to Peak Consulting Limited by Back Country Foods
E_Irrr1ited$vh.;h|:; paid Peak Consulting Limited $750 (2015:$624) and Aoraki Smokehouse Salman Limited 54,950
20115: BNil).

Directors Fees have been paid to B Highsted (Director) from Back Country Foods Limited SNl (2015: $600) and
Aopraki Smokehouse Salmon Limited $12,000 (2015: $12,000) of which $231 was owing at year end (2015; $Nil).

Directors Fees have been paid to | Sutherland (Director) from Back Country Foods Limited §4,800 (2015: SNil).

Invest South GP Limited is the general partner to Invest South Limited Parinership. During the year, Invest South
Limited Partnership paid a management fee to Invest South GF Limited of $243,105 (2018: $370,535). At 31
March 2016 Invest South GP Limited was due $37,861 {2015: $10,668) from Invest Souih Limited Partnership. At
31 March 2016 Invest South Limited Partnership owed $7,317.404 fo Invest South Holdings Limited (2045:
$7,317,404) and $Nil to Southland Community Trust Charities Limited (2015: $1.667.050). The advances are
unsecured, repayable on demand and interesl free. It is not expecled the advances will be repaid or received in the

next 12 months.

Shareholder loans have been advanced to Aoraki Smokehouse Salmon Limited, $766,025 (2015: $255,027)
Waikala Gold Limited $Nil (2015 $492,162) and Back Country Foods Limited, $433 843 {2015; SN Fr; 201II3
interest was charged on the loan to Aoraki Smokehouse Salmon Limited of $56,931, (2015, SNil) from 1 April'
2015. For the year ended 31 March 2016, interest of 3Nil has been charged on the Waikala Sheet Pile Limited
loan (2015: $6,860) and the Back Country Foods Limited loan $21,674 (2015: $Nil). The loans to Bush Road
Limited and Aerograph Limited are interest free.

A loan of $0 (2015: $0) has also been advanced to Evanos Trust, a shareholder of Aoraki Smokehouse Salmon
Limited. Intarest of 0 has been charged on this loan for the year to 31 March 2016 (2015: $1,311). Additionally
a loan of $70,535 has been advanced to B & K Crossan, shareholders & directors of Back Country Foods Lim]teclf
(2015 $125,118), Interest for the year of $12,098 has been received on this loan (2015 $1 2,547). ,

28, DISTRIBUTIONS OF INCOME AND CAPITAL

A list of all distributions of income and capital approved by The Community Trust of Southiand durlng the year
ended 31 March 2016 is available, on request, from the Trust's office at 62 Don Street (PO Box 1646), Invercargill,

9840 or on the Trust's website waww.clos.org.nz.

Rl
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Independent Audilors’ Report

to the Trustees of The Community Trust of Southland

Report on the Financial Statements

We have audiled the financial statements of The Community Trust of Southland (the “I'rust") on pages
3 to 39, which comprise the statements of financial position as at 31 March 2016, and the statements of
comprehensive revenue and cxpenses, statements of changes in net assets/equily and the stalements
of cash flows for the year then ended, and the notes to the financial statements that include a summary
of significant aceounting policies and other explanatory information for the Trust and the Group. The
Group comprises the Trust and the entities it controlled as at 31 March 2016 or from time to Hime
during the financial year.

Trustees’ Responsibility for the Financial Statements

The Trustees are responsible on behalf of the Trust for the preparation and fair presentalion of these
financial statements in accordance with New Zealand Public Benefit Entities Standards Reduced
Msclosure Regime and for such internal controls as the Trustees determine are necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
EITOT.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We
conduected our andit in aceordance with International Standards on Auditing (New Zealand). These
standards require that we comply with relevant ethical requirements and plan and perform the andit
Lo oblain reasonable assurance about whether the financial statements are free from material
misstaternent,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the anditors consider the internal controls relevant to the
Trust's preparation of finaneial statoments that present fairly the matters to which they relate, in order
to design audit procedures that are appropriate in the ciroumstances, hut not for the purpose of
expressing an opinion on the effectiveness of the Trust's internal control. An audit alse includes
evaluating the appropriateness of accounting policies vsed and the reasonableness of accounting
estimates, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

We are independent of the Trust and Group, Other than in our capacity as anditors we have no
relationship with, or interests in, the Community Trost of Southland or any of its subsidiaries.

PricewaterhouseCoopers, Weslpoe Building, 106 George Street, PO Box 5848, Dunedin o058, New Zealand
T +6g 3 470 3600, F: +04 3 470 3001, D, oong
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Independent Auditors’ Report
The Community Trust of Southland

Opinion

In qur opinion, the financial statements on pages 3 to 30 present fairly, in all material respects, the
finaneial position of the Trust and Group as at 31 March 2016, and their financial performance and
cash flows for the year ended on that date in accordance with New Zealand Public Benefits Entity
Standards Reduced Disclosure Regime.

Restriction on Use of our Report

"This report is made solely to the Trustees, as a body. Our andit work has been undertaken zo that we
might state those matters which we ave required to state in an auditors’ report and for no other
purpose. To the fullest extent permitted by law, we do not aceept or assnme responsibility to anyone
other than the Trustees, as a body, for our andit worlk, for this report or for the opinions we have
formed.

-

Chartered Accountants Dimedin
24 August 2016






